20 May 2009

Elizabeth Harris
Senior Adviser, Issuers (Perth)
ASX Limited
Level 8, Exchange Plaza
2 The Esplanade
PERTH WA 6000

Dear Ms Harris,
RESPONSE TO QUERIES
We refer to your letter dated 13 May 2009 regarding the quarterly report of Gage Roads
Brewing Co Limited (Company) for the period ending 31 March 2009. Please find below
the Company’s responses to ASX’s as set out in that letter:

1.

Is it possible to conclude on the basis of the information provided that if the
Company were to continue to expend cash at the rate for the quarter indicated
by the Appendix 4C, the Company may not have sufficient cash to fund its
activities? Is this the case, or are there other factors that should be taken into
account in accessing the Company’s position?
The Company refers to its ASX announcement of 15 May 2009 regarding the
agreement with Woolworths Limited pursuant to which Woolworths has agreed,
subject to the satisfaction of certain conditions, to:
(a)

subscribe for 76,410,890 fully paid ordinary shares in the Company at a
maximum issue price of 2.5 cents per share to raise a minimum of
$1,237,856.42 and up to an additional $672,415 if certain taxation
conditions are satisfied; and

(b)

purchase a minimum of 350,000 cases of beer per annum from the
Company.

On this basis, the Company considers that it will have sufficient cash to fund its
future activities upon the completion of this agreement. The Company is not
aware of any reason why this agreement would not become unconditional.

2.

Does the Company expect that in the future it will have negative operating cash
flows similar to that reported in the Appendix 4C for the quarter and, if so, what
steps has it taken to ensure that it has sufficient funds in order to continue its
operations at that rate?
Upon the completion of the agreement and commencement of contract
brewing referred to in paragraph (1), the Company does not expect to have
negative cash flows similar to that reported in the Appendix 4C and the Company
considers that it will have sufficient funds to fund its future activities.

3.

What steps has the Company taken, or what steps does it propose to take, to
enable it to continue to meet its business objectives?
Refer to the Company’s ASX announcement of 15 May 2009 and the responses to
questions (1) and (2).

4.

Can the Company confirm that it is in compliance with the listing rules, and in
particular, Listing Rule 3.1?
The Company confirms that it is in compliance with the listing rules, and in
particular, listing rule 3.1.

5.

Please comment on the Company’s compliance with Listing Rule 12.2, with
reference to the matters discussed in the note to the rule.
The Company considers that it is currently in compliance with listing rule 12.2.

Yours faithfully

John Hoedemaker
Company Secretary
Gage Roads Brewing Co Ltd
Tel: (08) 9331 2300
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